&% UBS Warburg

NOTE TERMS

Description:

lssuer:

Guarantor:
Ratings:

Nominal Amount:
Trade Date:

lssue Date:
Maturity Date:
lssue Price:

Met Proceeds:
Coupon:

Business Day Conventicn:

Denominations:
Redemption Amount:
Annual Yield:

1 year EUR Swap Rate:

Call Cption:

Listing:

Business Days:
Documentation:
Settlement:

UBS Warburg

100 Liverpool Street
London EC2M 2RH
Tel. 44 20 7567 2479
EMTH Trading Desk

INDICATIVE TERMSHEET
AS AT 15 JANUARY 2002

40 year non-call 5 annual bermudan callable variable
accretion zero-coupon Note

Abbey National Treasury Services Plc

Abbey Mational Plc

AaZ/AA

EUR 35-37,000,000

[16] January 2002

1 February 2002

1 February 2042

100.00%

EUR 35-37,000,000

Zero

Maodified Following adjustrment

EUR 100,000

100% * Compounded Annual Yield

Years 1-5

7.50% per annum (30/360)

Years 6 +

10.50% - 1 year EUR Swap Rate (30/360)

subject to a minimum yield of 6.00% per annum (30/360)

and subject to a maximum yield of 3.00% per annum (30/360)
1 year Euro swap rate vs 6 month EURIBCR as quoted on Reuters
page ISDAFIXZ at 11am Brussels time 2 London & TARGET
business days prior to the start of each Accrual Peried

The Issuer will have the right to call the Notes at the Redemption
Amount on 1 February each year, commencing on and induding
1 February 2007 (Syrs), (all subject to Modified Following
Business Day adjustment), upon not less than 5 Business Days
prior notification. Notice to be provided in the method
prescribed in the Terms and Conditions of the Notes.
Luxembourg

TARGET & London

EMTN Programme

Euroclear/Clearstream Against Payment
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This information is communicated in the UK by UBS AG (“UBS™) , to persons who are market counterparties or
intermediate customers (as detailed in the FSA Rules) and is only available to such persons. The information contained
does not apply to, and should not be relied upon by, private customers. UBS, its related companies, or its clients, may
from time to time, as principal or agent, have long or short positions in, or may buy and sell, any securities, currencies
or financial instruments underlying the transaction to which this term sheet relates.

Purchase of the Notes is subject to and should be read in conjunction with the terms and conditions of the Notes, the
Offering Circular for the MTN Programme and the Pricing Supplement relating to this issue.

The Motes may not be offered, sold or delivered within the United States or to U.5. persons.

Structured transactions are complex and may invelve a high risk of loss. Prior to entering inte a transaction you
should consult with your own legal, regulatory, tax, business, investment, financial and accounting advisers to the
extent that you deem it necessary, and make your own investment, hedging and trading decisions (including decisions
regarding the suitability of this investment) based upon your own judgement and upon advice from such advisers as
you deem necessary and not upon any view expressed by UBS.

This document is for information purposes only and should not be construed as an offer, recommendation or
solicitation to conclude a transaction and should not be treated as giving investment advice. Any transaction between
yvou and UBS will be governed by the detailed provisions of the confirmation relating to that transaction.
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